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Base data (Based on the Stats SA 2001 Census, unless indicated otherwise) 

* Percentage population aged 15 to 64 
 
Private sector performance: Key sector overview 
 
Tourism The tourism sector (and related wholesale and retail activities) is the largest contributor to the node’s 

GDP (18.3%) after government and related services. It is also the third-largest employer. The node is 
richly endowed with natural assets such as game reserves and the St Lucia Wetlands Park. There is 
scope to expand tourism activities by providing accommodation for the more affluent international 
tourist market, which currently comprises 40% of the area’s tourists; and through the development of 
new facilities at Cape Vidal. The key challenge of accessibility could also be addressed by upgrading 
the Mkuze Regional Airport.   

 
Agriculture Agriculture contributes only 10% to GDP and employment in the node. Key production comprises sugar 

cane, cotton and timber – all commodities facing significant pressure. Vast tracts of fertile soil, a 
temperate subtropical climate and consistent rainfall patterns make the area highly conducive to crop 
farming. Consequently, significant opportunity exists to expand crop and vegetable production for local 
and international markets, especially on the vast Makhathini Flats. Related agro-processing activity 
(currently very limited) offers additional potential to be explored.   

 
Public sector performance: General observations 
 

� A critical challenge remains the lack of appropriate and motivated capacity in local government to manage and 
implement local economic development (LED) projects in the area. 

� This challenge is exacerbated by competition and rivalry between local, provincial and national spheres of 
government and related agencies. 

 
Opportunities to facilitate economic growth 
 
Specific investment opportunities 

Improvement of storage and transport facilities for farmers  Estimated cost: R32 million; Estimated jobs: 1,000  
Upgrading of the Mkuze Airport Estimated cost: R56 million; Estimated jobs: n/a – the 

intention is that 30% of employees will be local 
Production of starch from cassava Estimated cost: R250 million; Estimated jobs: 10,000    

 
General actions 

� Develop a market-led investment strategy in the agricultural sector with particular focus on production on the 
Makhathini Flats. This will require investment in the upgrading of transportation, storage and cold-chain facilities. 

� Develop a more aggressive and targeted tourism marketing strategy targeting both domestic and international tourists. 
� Promote and facilitate increased private-sector investment in tourism facilities in Cape Vidal and related areas. 
� Upgrade access routes to the area, including the development of the local airport, to attract more tourists and 

stimulate the export of agricultural goods. 

Population 573,341  Rural population 97% 
Employment rate 13% (average for rural nodes: 

15%; average for SA: 33%) 
Min Grade 12 education 16% of population aged 20+ 

Potential labour pool* 52% of total population Access to electricity 
GDP per capita R 3,329 (Quantec, 2004)  

20% of households (average for rural 
nodes: 43%; average for SA: 70%) 


